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PRESIDENT'S MESSAGE

"Dedicated to the peace and prosperity of
mankind.” That's the phrase a Chinese
friend of SRI engraved on a stene set before
our International Building, It has been our
measure since Skl was founded as a
nonprofit organizetion in 1946, The work
we do, whether for government or
commercial clients, aims at improving
society.

We do this by applying science and
technology to assist in econamiz growth
and development, in strengthening national
security and in improving the health anc
educational levels in the LS. and across the
globe. In short, we help change the future.

The process of industrial innovation
itself has undergone great change in recent
wears. It ro longer is a comiorable step-
by-step movement from basic to applied
research, then protelyoing, manufacture
and finally, commercialization. Innovation
today occurs globally. For example, U.S.
companies have major researcn capabilities
in Japan and Europe, while NEC, Fujitsu,
Siemens and hundlreds of others have
research facilizies across the U.S., from
Princeton to Silicon Valley.

To compete in this environment, SRI
also had to change.

Durng 1991, we committed ourselves
to a formal strategic planning process,
designed to help us better configure
ourselves to meet the changing global
process of research and Innovation and to

serve the future neacs of our clients.

The strategy developed is quite simple:
turn-around, restructure, invest and grow.

The strategic planning activity, invel
ving nearly a third of our staff, resulted in
major reconfigurations plug a streamlining
of many adm nistrative and staff functicns.
In the end, it produced strategic plans for
both corporate and cpperational action
These plans, and reorganizations, are now
in place and our clients are benefiting.

Our business consulting and palicy
development operations were merded as a
result of our strategic planning effort.

There are distinct benefits in having the
business consulting units work more
closely with those elements that Fave bieen
telping governments develop fulure
econoimic policy. Often our economic
development consultants and the industry
experts in our busingss consulting areas
found themselves in neec of each other's
knowledge out organizationally unablz to
make the best use of talents. The merger of
the two units has already had a positive
impact.

This newly created Business and Policy
Group, led by Senior Vice President Arshur
L. Cnait, has shifted its emphasis from
general management consulting to a more
carefully defined appreach focusing en
those areas of research and consulting that
meet at the intersection of business and

technology.






Independent Auditors’ Report

The Board of Directors
SRI International

‘We have audited the accompanying consolidated balance sheets of SRI International
and subsidiaries as of December 29, 1990 and December 30, 1989, and the related
consolidated statements of revenue, costs and expenses, capital and cash flows for the
years (52 wecks) then ended. These financial statements are the responsibility of the
Institute’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and dis-
closures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the consolidated financial statements referred Lo above present fairly,
in all material respects, the financial position of SRI International and subsidiaries at
December 29, 1990 and December 30, 1989, and the results of their operations and their
cash flows for the years (52 weeks) then ended in conformity with generally accepted
accounting principles.

ZPDG Peahs Homume

KPMG Peat Marwick
Certified Public Accountants
San Francisco, California

February 19, 1991
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Offices and Laboratories

United States

Europe

Asia

Menlo Park
Main Office & Laboratories

333 Ravenswood Avenue
Menlo Park, CA 94025
Telephone: (415) 859-4771
Telex: 334486

FAX: (415) 326-5512

Washington, D.C.

Paul Laudicina, Vice
President

1611 N. Kent Street
Arlinglon, VA 22209
Telephone: (703) 524-2053
Telex: 6714879

FAX: (703) 247-8569

Midwest Regional Offices
Roy M. Cuenca

AMOCO Bldg.

200 E. Randolph Drive,
Suite 6801

Chicago, IL 60601

Telephone: (312) 565-2222

FAX: (312) 5656573

Andrew W. Cherones,
Regional Marketing
Director

3707 W. Maple Road,
Suile 108

Birmingham, Ml 48010

Telephone: (313} 647-7780

FAX: (313) 647-4439

Gregory M. McCormack,
Regional Marketing
Director

2010 Southern Pines

Kingwood, TX 77339

Telephone: (713) 358-6905

FAX: (713) 358-7053

Brian J. Ward, Regional
Marketing Director

95 E. Sharon Road

Cincinnati, OH 45246

Telephone: (513) 772-4305

FAX: (513) 772-3914

New Jersey

Eastern Regional Office

Ronald G. Brownstein,
Regional Marketing
Director

P.0. Box 7837

Princeton, NJ 08543-7837
Telephone: (609) 734-2208
Telex: 244020

FAX: (609) 734-2045

David Sarnoff

Research Center

James E. Carnes, Presicent
201 Washington Road
Princeton, NJ 08540-6449
Telephone: (609) 734-2000
FAX: (609) 734-2221

SRI-Europe, London

Robert 8. Mellberg, Exccutive
Director

Menlo Park House

4 Addiscombe Road
Croydon CRO 5TT, England
Telephone: (081) 686-5555
Telex: 946125

FAX: (081) 760-0635

SRI-Frankfurt

Ulmenstrasse, 23

6000 Frankfurt M1

Federal Republic of Germany
Telephone: (69) 72 01 51
Telex: 4170110

FAX: (69) 721558

SRI-Europe, Paris

Jean Claude Tourrel, Regional
Vice President

6, Avenue Marceau

75008 Paris, France

Telephone: (01) 40 70 00 04

Telex: 643325

FAX: (01) 47209128

SRI-Milan

Giuseppe Del Re, Regional
Marketing Director

Via Lanzone &

20123 Milan, Ttaly

Telephone: (02) 87 58 04

FAX: (02) 875530

SRI-Stockholm

G. Jackie Almgvist, Regional
Marketing Director

Grev Turcgatan 18

S-114 46 Stockholm, Sweden

Telephone: (08) 23 35 65

FAX: (08) 667-6806

SRI-Ziirich

Process Industries

Regional Headquarters

T. A. Rucss, Director

Pelikanstrasse 37

8001 Ziirich, Switzerland

Telephone: (01} 211 06 36

Telex: 813132

FAX: (01) 2116108

Cambridge Computer
Science

Research Centre

Stephen G. Pulman, Director
Suites 22 and 23

Miller's Yard, Mill Lane
Cambridge CB2, IRQ,

England

Telephone: (223) 324146
Telex: 946125

FAX: (223} 460402

Australian Artificial
Intelligence Institute

Michael P. Georgeff,
Institute Director

1 Grattan Street, Carlton 3053
Victoria, Australia

Telephone: (03) 663-7922
FAX: (03) 663-7937

SRI-Mexico

Eduardo Rodrigucz-Puente
Ave. Lazaro Cardenas 2400 Pre.
Edificio Losoles C-31-3

Garza Garcia, N.L. 66220,
Mexico

Telephone: (83) 63-26-66

TAX: (83) 63-24-10
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SRI-East Asia

Osamu Hirose, Regional
Vice President

Imperial Tower Sth Floor

1-1, Uchisaiwaicho 1-chome
Chiyada-ku, Tokyo 100, Japan
Telephone: (33) 501-7161
Telex: 28447

FAX: (33) 501-5580

SRI-Southeast Asia

Ian C. Buchanan, Regional
Vice President

70 Shenton Way

#19-01 Marina House
Singapore 0207
Telephone: (65) 227-8122
Telex: 55272

FAX: (65) 227-8322

SRI-Seoul

Earle D. Jones, Regional
Marketing Director

Leema Bldg,, Suite 400

146-1 Soosong-dong, Chongro-ku

Scoul, Korea 110-140
Telephone: (02) 733-1021
Telex: K29231

FAX: (02) 733-1028



James T, Tietjen

President & Chief Exceutive Officer

Officers and Senior Management

STATT
GFFICCRS

I. David Gleckler
Wice Pres., Fuoan
Resources

Paul A, Laudicina
Viee Pres.,
SRI-Washingion, D.C.

Richard A. Marciano
Vice Pres:
Contrerci,
Vertires

Dennis D. Maxwell
Vice Pres., Coporate
Maketing &
Commumications

John J. Oakson
Vice Pres., Finance
& Adnin

Martin Rayl
Vice Pres. Quality
Geoffrey A. Steel

General Coinse!
& Seeretary

Donald L. Andrews

Treasurer

Peter J, Valenti
Controlier

Chief Opierating Officar

Paul I Jorgensen

cs. &

David L. Keaton

Vice Fres., Sales

John P, Henry, Jr.
Seniar Vice Pres,
Lnlernational Husiness
Consulting Group

Jon K, Clemens
Senior Vice Pres,
Sciences Group

Donald C. Baron
Vice Pres., Bus, Cons.
Int'l Operatians

Ian C. Buchanan
Regional Vizs Pres,,
Southeast Asia
Arthnm L. Chait

Vice Pres., Bus. Cons.,
Tech. & Stral,

Consulting
William 8. Ferry
Vice Pres., Bus. Cous,,

Consumer Ind.
Consulting

Louis L. Fried

Vice Pres,, Bus. Cons.,
Info. Tezh. Consulling
David L. Hankin
Vice Pres, Rus. Cons.,
Manufaciiring and
Services Operations
Osamn Hirose
Begional Vice Pres.,
SRI-East Asia
Philippe A. Michelon
Vice Pres, Bus. Cons,,

Industries Opararions
Tan A, Napier
Regional Vies Pres,,
SRT Errope, London
Jean-Claude Tourret

Regional Vice Pres.,
SRI-Europe, Pari
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Airlines/Transportation

Automotive and
Mechanical Industries

Chem:cals and Materials
Consumer Induciries
Energy/trilities
Eavirorment

Timancial Indusiics

Ielormation Industirizs
and Technology

International and
Regional Developmient

Manufacturing’
Operafions

Stetegy and Technology
Mamz genent

Robert M., Sutherland
Vice Pras, and Directar,
Life Sciences Division

David M, Golden
Viee Fres.

al Scicnces

Biomedical Technology
Cancer and Call Biology
Ceramics end Coatings

Chernical Kinelics arel

Comoustion and
Plasnia Science

Computarional
Mechanics and
Chemistiy

Discovery of New
Drugs

Drug Design
Drug Delivery Systems

whemisiry and

Envirenmental Scicnee

‘ailure Analysis/
Tevention

Functional Biomedical
Polymers

Mammalian and
Agriculiural
Biotechnology

Mulallurgy and
Material Fracture

Maolecular Rinlogy

Molecular Physics and

Netroseiences

Organic Syn:lesis and
Lrergeric Malerials
Phaiuscology wnd
Fharmaceutical
Analysis

Fowdear and Aerosols

Product and Process
Development

Separation Technology

Tuxicolagy

Jaseph . Eash
Senior Vice Pres,
Lnginecring Research
Group

William B. Bader
Senior Vics Pres.,
Palicy Group

Michael S. Frankel
Vice Pres., Information,
Telecommunications,
and Automation
Division

John P. McHenry
Vice Pres, Advanced
Development Division
Bonald 1. Mielsan,
Vice Pr Computling
anil Engineering,
Sciences Division

John W. Prausa

Vice Pres., Systems
Develupment Division,
Roy M. Tidwdll
Depuly Director,
Gowl. Markating
Tavlor W, Washburn
Vice Pres,, System
Technology Divisicn

Acoustics & Radar
Tecluology Laboratory

Advanced Automation
Technology Conler

Jeciromapnerics

& Optics Laboratory

ial Intelligence

Bioengineering
Rescarch Laboratory
Cambridye Computer
Science Rescarch
Center

Center for Tech
Transfer & Integration

Communication &
Signals Technology
Labarztory

Camputer Science
Laboratory

Elcetromagnetic
iences Lakoratory

Electranics Technaln;
Laboratory

v
Electro-Optics

Systems Labaratory
Censcience &
Engincering Center

Tuformaiion &

Information Systams
Engineering Center
Network Information
Systems Center
Physical Eleclronics
Laboratory

Sensory Seieace

& Technology Center
Systams Techniques
Leboratory

William 1}, Guns
Dirsctor, Business
Intelligence Center

Paul A. Lauclicina
Vice Pres.,

Pol.cy Division
Mariau S, Stearns
Viee Pres,,

Center for Health,
Lducarion, & Sacial
Systems Research

Business Infelligence
Program

Center for Economiv
ormpeitiveness
Education & TTuman
Services Research
Program
Emgloyment &
Trzining
Resenrch Program
Flealth Policy
Resesuch Program

Health Sciences
Program

Trternational
Associates Frogram

Tnternational
licy Center

Policy Programs

Sciznce & Technology
Policy Program

Survey Rescarch
Progran

TechMonitoring
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Jumes E. Carnes

President & Chicf Operating

Officer, David Sarnoff
Research Center

Jay J. Brandinger
Vice Pres.,
Strategic Alliance
Develapment

William J. Burke
Director, Law aud
Patents

Carmen A. Catanese
Vice Pres,, Electronic
Systems & Preduct
Technology Resca
Division

Cuortis R. Carlson
Vice Pres.,
Tulormation Systems
Research Division
James H. Clingham
Vice Pros., Corporzte
Allairs

Michael Tttenberg
Vice Pros., Solid Stare
Division

Gerald A, Janssen
Vice Pres., Huma
Rasourees & Facilizics
Management

Joseph C, Yolpe
Vice Pres,, Marketing
David J. Warmock
Vice Pres., Finance

Advanced Systems
Technologic
Recearch Laboratary

Communications
Rescarch Laburatory

Displays Research
Laboratory

Lahoratory

Information Sciences
Research Laboretory
Tntegrated Circuit
Laboratory

Microwave and
iability Lahoratory

Product Technolugy
Research Tahnratary

Optoelecronics
Laboratory

Semiconductor
Processing
Laboratory
Television Research
Laboratory



Achievements

1990 Joint Surveillance Target Attack Radar System
Rocket Fuel SRI-12.
1989 10-EDAM cancer drug
Superconducting microwaves
1988 Antarctic ozone chemisiry
RTI ultrasonic imaging
1987 Surlace Analysis by Laser Ionization
Arlemisinin antimalarial synthesis
1986 Evidential reasoning calculus
1985 Pro.ein production system
Glucose biosensor
1982 PBZ rod polymers
1980 VALS psychographics
1978 Deafnet
1977 Prospecior expert system
Packet-swilched radio
1975 Cotionipolyester dye process
1972  LIDAR remote scnsing
3-D eye tracker
1971 Laser retinal photocoagulator
1969  Aipanet node
“Shakey” mobile robot
1965 Acoustic coupler/modem
1964 - “Mouse” compuler inpul device
1963 - Optical disk recording
1962 Over-the-horizon radar
1961 . MINOS learning machine
Tnk-jel printing
1958 © Long Range Planning Service
1956 Railroad car Hydrocushion
1955 ERMA magnetic ink character recognilion
1951 Chemical Leonomics Handbeok
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CREDITS

SRI Grephic Ars
Sapir Pross
ety
Linda Bartlod!, 1960, 16
Camstoce, 101314

Bk of America 19
Carl Zaigs Jena Gk, 3
i Corporazion, 12

ASA,
St | 0l Conipany, 20
TelcSonsary Sysiztus, e, 11
Vil Corpa-ative, S
EWaltraud Heidak. 199615
The Image Bank, £,8
John Leschob, 5.
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